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Submission to the Inquiry into the prudential regulation of investment in Australia’s 
export industries  
 
 

Yancoal welcomes the opportunity to make a submission on challenges facing our industry due 
to changing prudential standards and practices.  
   
The growing trend within the finance sector to refuse to provide services to companies that 
produce thermal coal or other fossil fuels is inconsistent with the principle that emissions should 
be accounted for when they are generated by the end user of a product. It discourages 
efforts by Industry to develop more efficient, lower emission technologies that reduce emissions 
outputs without jeopardising the supply of reliable and affordable energy – particularly in 
developing economies as their demand for electricity rapidly expands.   
  
It disregards any form of consistent, metric-based assessment of a proposal 
against Environmental, Social and Governance (ESG) criteria, and succumbs to an alarmism 
agenda promoted by activists.  
  
 
Our Company  
Yancoal produces high-quality thermal and metallurgical coal, mostly for export to international 
customers, with operations in New South Wales, Queensland and Western Australia. Our 
operations directly employ approximately 4,300 people, predominantly in regional communities. 
Over the past five years we have paid almost $2.5 billion in tax contributions at all levels of 
Government.  
 
The total direct expenditure relating to Yancoal Australia was approximately $4 billion in 2020. 
Indirectly, the flow-on economic impacts are considerable, with over 40,000 full time equivalent 
jobs supported across the country, comprising paid wages and salaries of $3.1 billion and an 
overall $8.0 billion value-added impact (amounting to 0.4% contribution Gross National 
Product). 
 
An important element of Yancoal’s economic contribution is the critical impact we make in 
regional and rural areas.  Of the top 10 regions in which Yancoal makes the highest value-
added economic impact, six of these are regional areas.  These include; $1.5 billion and 8,938 
jobs in the Hunter Valley (excluding Newcastle); $596 million and 3,199 jobs in Newcastle and 
Lake Macquarie; $238 million and 1,588 jobs in Central West (NSW); $207 million and 1,139 
jobs in the Sunshine Coast (QLD); $188 million and 1,227 jobs in Central Queensland; and 
$153 million and 1,064 jobs in Bunbury (WA).  
 
 
Capital Raising 
There has been an apparent shift in policy within the finance and insurance sectors, both in 
domestic and international operators whereby services to companies such as ours 
are constrained based on a reluctance to transact with companies with exposure to certain 
commodities, particularly fossil fuels.   
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This growing trend within the finance sector is in turn leading to an increase in the cost of doing 
business. This is both in terms of securing lines of credit for our operations and insuring our 
continued operations.   
  
In terms of raising capital, the policies of domestic lenders have both direct and consequential 
impacts to our continued operations. A growing percentage of Australia’s major lenders, faced 
with sustained activism, are declining to be a party to new coal operations. Many are also 
looking at imminent strategies to exit their existing business involving the production of coal.  
  
This reduced lending pool in turn will drive up the cost of obtaining financial services from those 
remain in the market.  
  
Internationally, creditors are more willing to work with companies who are producing fossil 
fuels. The reluctance of a growing percentage of the domestic finance industry to work with the 
sector, however, is being noticed internationally, further driving up the cost of financing our 
continued operations.  
  
 

Insurance  
There is a growing list of Australian and International Insurance providers who have either 
blacklisted any new and/or continuing business with companies who count a significant amount 
of their revenue from thermal coal, or are tightening their policies with a view to declining 
coverage for companies with thermal coal exposure.  
   
The exit of a number of carriers within the market is already increasing the cost from those who 
remain in the market.   
  
   
Discourages new technology  
The actions being taken are inconsistent with an outcomes-based approach to reducing global 
emissions.  
   
As the global effort to transition to a net-zero carbon footprint progresses, policy roadmaps 
continue to be explored and rolled out with a view to achieving this goal. Indeed, this is a 
roadmap our company recognises and acknowledges. We support the Paris Agreement. Our 
sector has committed to actions under the Minerals Council of Australia’s Climate Action Plan. 
Our company is a financial member of Low Emission Technology Australia (LETA) which 
is making significant financial investments in technology that looks to reduce the carbon 
footprint from coal-fired energy.   
  
The policies that support a transition to a net-zero carbon footprint should be based on a 
technology-neutral approach to reducing the net emissions being generated. This does not 
translate into a blanket ban on, or the blacklisting of working with, the production of certain 
commodities. Such an approach removes the incentive on industry to invest time and money 
into lower-emissions technology.  
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It ignores the market-driven realities of the commodity – attempting to price Australian 
producers out of the global coal market merely benefits other coal-producing nations who are 
able to fill the void which would be created by any drop in Australian supply.  
  
Even under the International Energy Agency’s (IEA’s) “Sustainable Development scenario”, the 
international demand for high calorific Australian thermal coal remains strong. It is a significant 
component of the energy mix and will continue to be so until 2040 (and beyond), according to 
the IEA. Restrictions on access to financial services for Australian producers adversely impacts 
continued operations in this country which, in turn adversely impacts the financial contributions 
the sector makes to the Australian economy. It does little, however, to impact global supply of 
thermal coal while demand internationally remains strong.  
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